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The effect of the change gold price in the

volume of bank deposits

Case Study of Syria International Islamic Bank
Preparation : Dr.Motee™ Alshalaby

Lecturer in Banking & Insurance Department

Faculty of Economics — University of Damascus.

The study aimed to identifying the impact of the change in the price of gold on
the volume of Islamic bank deposits, a case study of Syria International Islamic
Bank. The two descriptive and quantitative analytical methods were used in
the study of the phenomenon under study during the period (Q1 2010 - Q4
2018), using the statistical software EViews 10 to analyze data using simple
regression method using common integration and error correction model. The
results showed that the volume of deposits remained high during the crisis,
where it exceeded the threshold of 135 billion SP by the end of 2018,and rise
in the price of gold, where the price of an ounce exceeded the threshold of
1722 US dollars in 2012, and the presence of the price of gold in the volume
of deposits in Syria International Islamic Bank with a modified explanatory
force. It reached 68%. Based on the results, the researcher suggested
working on directing economic, financial and monetary policies to create a
stable environment and conditions for the performance of banking business.

On the banking safety and financial position of the bank.

Key Words: Syria International Islamic Bank, Gold Price, Deposits,

Islamic Banks.
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2012 2013 2014 2015 2016 2017 2018

|

(Eviews 10 ) Slasy) malipll clajiae Je aldieYh bl slae] @ jadll

——
2011

% Change LOGDEP

% Change LOGGP |

o A ) sy gl (e Al ) A8 Ll JSE) DA (e e

bbbl Jdlasl) Cagl) :a

Al i SlasY) Chagl ) Jsaad) cun

i) i SlasY) Chagl 1/ 3/ 8y Jsanl

GP
1356.712
1285.150
1721.800
1106.500
186.3739
0.863295
2.362916

DEP
118341.2
71562.00
300761.0
1306.000
104027.0
0.490954
1.702546
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4.515982 3.530040 Jarque—Bera

0.104560 0.171183 Probability
(Eviews 10 ) Jlasy) zalipall cilajia o alae¥h cald) slae]  juadll

fot e Galad) Joaall (e ity

iaidl Sl Ve 1356.7 cadl el gleal) Lgd) gl -
SO dsag pe ) e 135 ¢ Sodl V50 186.4 0,38 (glxa Cilailyy
Alad) dlaay) dadll juin WS 1721.8 4l dad el caly 3 ¢ S
3as slo Ju lee 0.05 (e ST 25 0.10 LW b sSHls LadY
el ek Ay
Gl Gl Gad Osale 118341 ailagh anal luall Jawssiall &by~
bl 8 S cadn dgag e Ju ey cond Ogle 104027 oy
Adlaa) dadl) 5eis WS cpud Osle 300761 4 dad ol caialy N,
U Laa 0.05 e ST 25 0.17 BIW o sSls LY alladl)
el panla aygi 29ag
JS Bl Cum (il UK Linida Tasys lin & Blel Jganll DA (0 ey
:0.05 e ST Leag 0.10 50.17 Mgl o alladl Cadl jrass 3lasl) ohe

LMJS‘ J 70, W | [ Y-V I IN TG TN N

Null Hypothesis: D(LOGDEP) has a unit root

Exogenous: None

Lag Length: 3 (Automatic — based on SIC, maxlag=7)
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Prob.*  t-Statistic

0.0257 -2.255569 Augmented Dickey—Fuller test statistic
-2.653401 1% level Test critical values:
-1.953858 5% level

-1.609571 10% level
(Eviews 10 ) Jlasy) zalipall cilajia e alae¥h cuald) slae] : juadll

Lol cialy G J¥) @A die jise nall O sl Jaadl DIA (e oy
0.05 oo J81 225 0.0257 dllaay)

1Al

sadilell) drpalls alledl Cdl) e Dl lis) @il i/ S [ 68, Jsaad)

Null Hypothesis: D(LOGGP) has a unit root

Exogenous: None

Lag Length: 0 (Automatic — based on SIC, maxlag=7)

Prob.* t-Statistic

0.0002 -4.078511 Augmented Dickey—Fuller test statistic

-2.644302 1% level Test critical values:
-1.952473 5% level
-1.610211 10% level

*MacKinnon (1996) one-sided p-values.

(Eviews 10 ) Slasy) malindl cilajie Ao slas¥h cald) dla) 1 jaadll

Lol caly G J¥) @A die jise tall O aildl Jaadl DIA (e oy
0.05 (e 8 25 0.0002 ddlaay)
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Vs Sradl Jelsall Guls (Ked ¥ Bl die Gujiies il O Ly
cbariall G da¥) Algh Al zuas

iall 3Ll <fyid aae LAl : g

Cgll magi g Bl slalall 58 dbjea ag @il JalSll ) Joaal S
2y Y Jaally il und) b Q) uaiall AT Al Jeans (53
t bl shlall colpd dae laal

tliall shlall i axe jladl) &3l 0/ 6 [ a8y Jaadl

HQ SC AIC FPE LR LogL Lag
6.114386 6.179150 6.084854 1.505544 NA -86.23038 O
-3.127430 -2.933139* -3.216028 0.000138  248.9953* 52.63240 1
-3.170247* -2.846428 -3.317909* 0.000125* 9.065846 58.10968 2
-3.006106 -2.552759 -3.212833 0.000141  3.757286 60.58607 3

(Eviews 10 ) Jlasy) malinll clajie Je aldeVh Ealill slae) @ juadll

abre Glil 2 sa Bl ghlall clis s G Gl Jeaall DA e sl
el

i yidial)l Jalal) LSd) ;)

ol al) JolSall sl il V) Jsaad) ey

il C @ tall JalSall lad) it o/ 7 / o8, Jsaal

Unrestricted Cointegration Rank Test (Trace)

0.05 Trace Hypothesized

Prob.** ' Critical Value  Statistic  Eigenvalue No. of CE(s)
0.0014 15.49471 24.91360 0.533476 None *
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0.0941 3.841466 2.802652 0.092120 At most 1
Trace test indicates 1 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the (.05 level
**MacKinnon-Haug-Michelis (1999) p-values
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

0.05 Max—Eigen Hypothesized
Prob.** ' Critical Value  Statistic  Eigenvalue No. of CE(s)

0.0024 14.26460 22.11094  0.533476 None *
0.0941 3.841466 2.802652 0.092120 At most 1
(Eviews 10 ) Jlasy) malipall cilajia e alae¥h cuald) slae] @ juadll

G il G @it JalS5 3Dke @llia G bl Joaall DA (e oy
JaY) dbsh dle dllia G il Al G g o alaal) 230N dally 59 5laal
sl i 7350 i (Said cclysial b

:Uasl) foaal GS}Q &l s

Hlas) amaa 7 3gas il 3/ 8/ a8y Jsaad)

CointEql Cointegrating Eq:
1.000000 LOGDEP(-1)
1.690004 LOGGP(-1)
(0.93596)
[ 1.80564]
-23.34220 C
D(LOGGP) D(LOGDEP) Error Correction:
-0.026634 -0.451099 CointEql
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(0.02463)
[-1.08127]
0.066278
(0.03551)
[ 1.86656]
0.006623
(0.03279)
[ 0.20200]
0.294123
(0.18072)
[ 1.62749]
~0.401315
(0.18782)
[-2.13671]
~0.113688
(0.06178)
[1.84009]
0.005341
(0.00332)
[ 1.60938]

0.282425
0.086723
0.048259
0.046836
1.443137
51.62847
-3.077826
-2.747789
-0.011306

(0.09367)
[-4.81571]
0.258916
(0.13503)
[-1.91743]
0.209208
(0.12468)
[ 1.67796]
0.295005
(0.68726)
[ 0.42924]
0.964003
(0.71425)
[ 1.34967]
~0.438729
(0.23496)
[1.86728]
0.036599
(0.01262)
[ 2.90021]

0.751611
0.683868
0.697921
0.178111
11.09512
12.89149
-0.406310
-0.076273
0.172457
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D(LOGDEP(-1))

D(LOGDEP(-2))

D(LOGGP(-1))

D(LOGGP(-2))

@TREND

R-squared

Adj. R-squared
Sum sq. resids
S.E. equation
F-statistic

Log likelihood
Akaike AIC
Schwarz SC

Mean dependent
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0.049009 0.316780 S.D. dependent

6.93E-05 Determinant resid covariance (dof adj.)

3.99E-05 Determinant resid covariance

64.58328 Log likelihood

-3.350571 Akaike information criterion
-2.596201 Schwarz criterion
16 Number of coefficients
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